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YEAR 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

ECONOMY
Seychelles 4.88| 4.93| 5.27| 5.29| 4.49| 4.90| 5.16| 6.45| 6.50| 8.08, 8.07| 8.01| 8.37| 8.07| 8.01
Sierra Leone 5.84| 6.50| 5.12| 5.08| 4.74| 5.56| 5.80| 5.41| 7.40, 5.15| 5.64| 8.30| 7.80| 7.86, 8.34
Singapore 81.87(83.87|86.11|87.53/94.47|99.47|103.76|105.02|113.16|106.91|113.16|117.13|118.47|121.63|133.92
Slovenia 13.91|13.91|11.03|12.87|15.66(19.81| 20.61| 21.93| 21.94| 20.82| 24.25| 29.64| 31.31| 36.10| 39.32
Solomon Islands 3.62| 4.29| 3.97| 4.13| 4.16| 3.96| 5.57| 5.87| 6.07| 6.04| 6.90| 6.64| 7.36/ 7.50| 7.59
Somalia 3.09| 1.28| 2.43| 3.05| 3.24| 2.82| 4.20| 4.20| 4.34| 4.20| 5.45| 543| 8.03| 8.24| 7.96
South Africa 23.13|25.83|26.21|27.52|28.49|32.07| 32.49| 35.67| 36.83| 43.02| 37.91| 41.41 35.01| 38.71| 40.11
Spain 54.44|58.16|62.29|71.26|67.67|70.22| 74.32| 76.58| 74.44| 70.40| 70.80| 84.89| 80.21| 88.01| 90.11
Sri Lanka 34.68|33.36(37.31|42.43|46.08|34.74| 40.23| 41.13| 43.43| 43.01| 53.04| 54.43| 61.21| 70.62| 72.46




years Maritime Country

SPAIN

NATIONAL FLEET
] Carrying capacity by type of ship *
UNCTADS T AT | +4.8%
" UNITED NATIONS 21655,
NCTAD

Tokal fleet 1

Ol tankers. %62.0 ). X Fleet growth rate in 2017

Bk carriers 2150
MARITIME PROFILE: SPAIN General cargo 180

GENERAL INFORMATION FOR 2017 Container ships BnLo
Other types of ships 9.0

: Population GDP /’ Merchandise trade '
& 15354 Hilions .ll.l. 1311 937 Millions current US$ SF 672 252 Millons current US§ Fleet by type of ship *

(Nomber of ships)
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Coast/area ratio 2 43 Ship building * Ship scrapping * Oil tankers
{e) 15 mikm? 46923 GT ‘ 4261 Bulk carriers.
L > Container port throughput ¢
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WORLD SHARES FOR 2017

200 400
Population
Gross Domestic Product (current USS)
Merchandise exports (US$), LINER SHIPPING CONNECTIVITY INDEX
Merchandise imports (USS)
Coastline (k) (2)
National lagged fieet (DWT} (4
e (owm Belgium| 100
Fleet ownership (DWT) (5)
United Kingdom)
Contalner port throughtput (TEL) (6)| .
Ship building (GT) (3) |l 0. France
Ship scrapping (GT) (3)] Less than 0.01% of the Worid total Wetherlands,
China
Ttaly
Germany|
Singapore
Kores, Republic of|

Bilateral connectivity index - Top 10 partners in 2017 * National connectivity index *
Can only take values between 0 (mininwm) and 1 (maximm) Maximum 2004=100 for China
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INTERNATIONAL MERCHANDISE TRADE

“Total merchandise trade

(millions of US$) 5 2017
Merchandise exports 192 64 320063
Merchandise imports 288 786 352 188
Merchandise trade balance 96 142 32125

[
Malaysia| 2014

Export structure by product group in 2017 Top 5 partners in 2017 Source: UNCTADstat (http://unctadstat.unctad.org)
(s % of total exports) (exports, millions of US$)
Al focd items
Sum of exports and imports
Coastline length based on data calculated in 2000 from the World Vector Shareline database at 1:250,000 scale.
- Fuels Propelled seagoing merchant vessels of 100 GT and above. Source: Clarksons Resaarch.
e Propelled seagoing merchant vessels of 100 GT and above, on 1 January. Source: Clarksons Research,
W Manufactured goods Propelled seagoing merchant vessels of 1000 GT and above, on 1 January. Source: Clarksons Research
. Other United Kingdom TEU: Twenty Foot Equivalent Unit. Source: UNCTAD Secretariat, derived from various sources including Dynamar B.V. Publications, terminal
st % operators and port authorities.
Statistics presented correspond to the 6th edition of the IMF Balance of Payments and Intemational Investment Position Manual, 2009 (BPMS,
INTERNATIONAL TRADE IN TRANSPORT SERVICES 2009), . . . . . .
Source: UNCTAD Secretariat, generated from data provided by Lioyds List Intelligence.
Services exports by main category 7 e Estimated
(as % of total services) 2017
Transport - - . (e) 128 o .
Travel : 491 services exports Zero means that the amount is il or negligible
o ces ) ) (© M9 - Not avallable or not separately reported
Not applicable
Total trade In transport services - Not available, including no quotation
(millions of US$) 2 2015 017 Non-relevant calculation
Tranapart - 'ise = - ® 177;;5 Not publishable
Negative accumulation of flows; Value included in regional and global totals
Transport services imports - () 14704 N
Transport services trade balance - - {e) 3062

Ores and metals

Symbols for missing values:

Abbreviations & acronyms:

DWT:  Dead weight tons

GDP:  Gross domestic product
GT: Gross tons

TEU:  Twenly foot equivalent unit




New this year
Port LSCI, and port turn-around statistics




ynnectivity:

SlS

.*

I [ | jl \ -~ n
at the data shows:
rst insights.and trends




. B 1 L Yy ' ‘ , o
at the data shows: "' =l

nsightsiand trends




Transport and insurance costs of international trade, 20062016

(Percentage share of value of imports)

26
24
Small island
27 developing States
Least developed
20 countries
Landlocked
18 / K \ / developing countries
16 / N\ / / \ /
\_/_.--"‘" World
14
12
Developed economies
10
8
6

2006 2007 2008 2009 2010 20M 2012 2013 2014 2015 2016

Source: UNCTAD secretariat calculations.
Note: All modes of transport; the least developed countries grouping includes 48 countries for all periods up to 2016.



Dependent variable:
maritime transport costs per tonne of containerizable cargo
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Observations

More liner services
reduce maritime transport costs coramic (O
(shippers perspective)

https://link.springer.com/article/10.1057/palgrave.mel.9100073
https://www.sciencedirect.com/science/article/abs/pii/S0739885906 160060
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https://link.springer.com/article/10.1057/palgrave.mel.9100073
https://www.sciencedirect.com/science/article/abs/pii/S0739885906160060
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More competition
reduces freight rates
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https://link.springer.com/article/10.1057/palgrave.mel.9100195

Better connectivity / higher index
correlates with more trade

i[‘,


https://jshippingandtrade.springeropen.com/articles/10.1186/s41072-017-0019-5

Fewer transshipments
lead to more exports and imports

Abstract

Since shipping connectivity reduces trade costs, which in turn improves trade, this
paper aims to analyse the short- and long-run impacts of the liner shipping bilateral
connectivity on South Africa’s trade flows. In addition to connectivity, measured by
five separate components, we also consider the effects on trade of sailing distances,
the direct (air) distance and the gross domestic product (GDP) of 142 trading part-
ners. We apply the quasi-maximum likelihood method to estimate the parameters
of a dynamic panel data model. The results show that GDP, the number of com-
mon direct connections and the level of competition have a positive and significant
effect on trade flows, while the_pumber of fransshipments and the direct and sailing
distances have a negative and significant impact. both in the short and long run. The
ted long-run effects are stronger than the short-run effects, suggesting that
s take time to adjust their demand to changes in connectivity. The variable
Ehanomic m ship size does not seem to have a positive bearing on trade, suggesting
ntries may not need to try to accommodate ever larger ships to maintain

2ign trade competitiveness.

.iggo. 4 https://link.springer.com/article/10.1057/s41278-019-00124-8



https://link.springer.com/article/10.1057/s41278-019-00124-8

Higher Liner Shipping Connectivity
leads to lower trade costs

Figure 1. Relative Impact of Different Sources of Trade Costs

(normalized regression coefficients [“betas”] against the indicator measuring the
cost component)

cost of starting a business
logistics performance index

air connectivity

liner shipping connectivity @

exchange rate
tariffs

same country

RTA
common language

common border

B endogenous
B exogenous

distance

-0.60 -0.40 -0.20 0.00 0.20 0.40 0.60

(Arvis et al, 2013)



(Bernhofen et al, 2013)

Introducing containerization
leads to more trade
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Free exchange

The humble hero

il Containers have been more |mportant for globalisation than freer trade
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“Connectivity
A country’s or a port’s position in the

global liner shipping network
M RN, SR om gy
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https://jshippingandtrade.springeropen.com/articles/10.1186/s41072-017-0020-z



https://jshippingandtrade.springeropen.com/articles/10.1186/s41072-017-0020-z

Prepared for UNCTAD by MarineTraffic

Source: Prepared for UNCTAD by Marine Traffic.
Note: Data depict container ship movements in 20186.
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“Connectivity”

1. Per country —ina “point”
7). Per route — between pairs of countries




“Connectivity”
1) Per country —In ¢ “point” » (170)
7). Per route — between pairs of countries




“Connectivity”
1) Per country —in a “point” (170)
7). Per route — between countries (170*169/2=14365)




“Connectivity”
1) Per country —In ¢ “point” » (170)
7). Per route = between pairs o COUNtries




The LSCI
UNCTAD developed the Liner Shipping

Connectivity Index for countries and port

using the following 6 components:

Companies o F
SErVices A VEnenc )
Direct connections §i§:1!%:

Ship calls per month 4 7.7 4
NEU capacity. ¥ ek ]
Size of: largest ship ~

S s = A o

= G ¢

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal https.//www.portlsci.com/



https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping

Connectivity Index for countries and ports,

using the following 6 components:
Companies

More competition
reduces freight rates

500
D00
500
2 2000
500
000
500

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal


https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components:

Se rVI Ce S PELICAN - NEW SERVICE
@ EASTBOUND
* An express direct US Gulf service

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal


https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components:

DIrect CONNECLIONS

1st order, 17.6%

With Trans-shipment,

82.4%

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal


https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components:

Ship: calls' per month

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal


https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components:

il
—_—

Source for components: MDS Transmodal hitps.//www.portisci.comn/



https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components:

Maximum vesse
size (TEU)

@ 5000
® 10000
@ 15000

) 20000

OOOOO

S s = A o

Size of largest ship

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal https.//www.portlsci.com/



https://www.portlsci.com/

The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components
Companies: |
SErVICES:
DIFECt CONNECLIGNS:
Ship: calls' per moentn:
Capacity. ships/ Vear:
Size of largest ship:

S s = A o

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal



The LSCI

UNCTAD developed the Liner Shipping
Connectivity Index for countries and ports,
using the following 6 components
Companies: 5. |
SErVICES: 225
Direct CONNECHIGNS: 287 POKLS
Ship: calls per month: 245
Capacity ships/ yVear: 45rmior |
Size of largest ship: 20060 TEU.. . | .

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal https.//www.portlsci.com/

S s = A o

——



https://www.portlsci.com/

The LSCI

UNCTAD developed the Lint Shipping
Connectivity Index for cours — 2s and ports,
using the following 6 com! nts:

Companies

vqw

The index is generated as follows: For each of the
. six components, a country’s / port's value is
SerVICES divided by the maximum value of that component -
in 2006, and for each country /port, the average a

Dl reCt elo)p neCtiOnS of the five components is calculated.

This average is then divided by the maximum

Shlp Ca”S per month average for 2006 and multiplied by 100. In this -
way, the index generates the value 100 for the

Ca paCIty Sh|pS/ year country / port with the highest average index of

the five components in 2006, which was China

Size ofi largest ship:  (€untn/Hong Kong (pord

Revision of methodology in 2019 in collaboration with MDS Transmodal
Source for components: MDS Transmodal -

s wiz |



https://www.portlsci.com/

“Connectivity”

)" Percountry=1na point
7). Per route — between countries (12561)




Networking

Out of 170 *169 pairs of countries:
How many are connected by direct services?




Networking

Out of 170 *169 pairs of countries:
How many are connected by direct services?

1st order, 1?.5%’
With Trans-shipment,

62.4%




Networking

Out of 170 *169 pairs of countries:
How many are connected by direct services?

2nd order, 65.2%

1st order, 17.6%

With Trans-shipment,
82.4%

3rd order, 17.0%
4th order, 0.2%




I I
@ Seoul SU bway Map ) Navy Blue Line Olive Green Line
& @f’d’ Green Line Pink Line
ot S & P
& (
fps"*dﬁ ,f&’ & &ef f%‘p ~x‘°(b° e‘t:é‘ f
OuuOuOmOunOumOunOuuOuuOm() Orange Line Bundang Line
& Yo, Blue Line Inchon Line 1
cusan =0 g R
> & @ & Lo w2 % » T
E“"“’T\O\}"";::::,L"O\\ e} Qp‘@“f?a 0“&&& °§\§:¢P’\ + ;?"’7 @ '%49 Purple Line Under Construction
O 8,
s-a)eol? o) oo,&"g;&\ 9, % &)
o Gwa ——
() Banghwa M,{;,“.’{?;;{;(:) (Sejong Center for the Performing >°(\er T, Brown Line 2,,.,,,.,
() Gaehwasan ‘&%
() Gimpo Int'l Airport /q' %
5 t%’o % f.
Q) songieong o%% e
% %
() Magok(Not Available) %%,
“v@:oé,’ ()
Univ.(Galwol Jamsa of
mn slalnl‘;aIkInIOIIOl\ /4,'%% - - gens
% % Cheonho Gangdong
[Pungnaptoseong)
guotfice % dong

() Mongchontoseon
(World Peace Gate)

\a! Jamsil(Songpa-gu Office) O

hymplc Patke ...
() (Korean National University
of Physical Education)

Sookohon
Sonapa Beangi
() Garak Market Yy Oseum
O Hangnyeoul mws P yseerong
F——— O o Q™™
Macheon
S s N G F S ol P
Seonbawi 6@0\‘:& *‘ﬁ xﬁn 4’& fo“f > & O e
O & & & P Pt
() seoul Racecourse ® r f
Kymgwonunlv.o ‘xf y\w\
\f O N \‘,Qd&o’
&° .,Q*fe & & ugiyulchrisianm) &
o Q\‘o& ) 0’,,:’ X O g‘if Geumjeong B! 00«‘};." N {,é‘f Toepysona () o'
Qﬁé‘ K O (r o Pl S j & 4 o\‘(ﬁ
9, ) & -
& SHOOOO00e @ %, DsiemClmmOm—O # L g A
SR s . ORI
FYRS LSS o , 48 “© % o % o ™
s QE TETY A GV N S %, %, % 8
§ < IR A A % % % %
o ¢ DemOmmOgmOmm O G O O OO OO s () s
S o"f @#\ \(‘yf & ¥ é@* &of ps. nef



Wa
VS ;co measure bi-lateral
onnectivity (1)
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Ways to measure bi-lateral
connectivity (2)

» Direct connectivity:
Number of companies (competition)
Number of servides (transport options)
Largest sh{p (|nfr truc rey
e\ ¥

' L B




Ways to measure bi-lateral
connectivity (3)

» Position in network:

e.dg. Number of options to get from A to B
with one (or two) transshipment(s)
-> number of common connections



Ways to measure bi-lateral
connectivity (3)

Position In
network:

Alan R. Murphy + 1st B sealntel Maritime Analysis

CEO & Partner at Sealntel Maritime Analysis Copenhagen Business School

Copenhagen Area, Capital Region, Denmark - 500+ connections -
Contact info

Highlights

You and Alan R. both know Biju Ninan 1‘(\}611[[] You and Alan R. are both in Maritime Executive,
Oommen, Irene Rosberg, and 147 others Shipping Network (40,000+ members!), and 3

others

90 149 mutual connections 5 Mutual Groups
‘0




Ways to measure bi-lateral
connectivity (4)

» Combine with distance:

e.d. what's the shortest distance to get from A to
B with transshipments (if there is no direct
service)




Ways to measure bi-lateral
connectivity (...)

» Combinations of the above...

e.d. Largest ship on connections with
transshipoment (Max-Min)

Level of competition on routes with
transshipment

(..)



UNCTAD LSBCI
JUNCTADS T

UHITED NATIONE CONFEMENGE ON TRADE AND DEVELOFMENT

COUM Y PR ILES Ml QCHAPHICS LeCUMEN TATION

Reports ', | Table ', | Chart
e I d|'BET
Liner shipping bilateral connectivity index, annual, 2006-2016 B

albania |dlgena | Amencan Angola Anbgua Argentna Amuiba Australa |Bahamas Babran Bangladesh | Barbades | Belgun | Belee | Benn Bemmeda Bl Brune Hulgara Cambadia Camaroon | Canada | &

Samoa and ID.un.l::quml

Barbuda 1

The current version of the LSBCI includes 5 components. For any pair of

countries A and B represented in our sample, the LSBCI is based on:

» 1) the number of transshipments required to get from country A to country B

» 2) the number of direct connections common to both country A and B

» 3) the geometric mean of the number of direct connections of country A and of
country B

» 4) the level of competition on services that connect country A to country B

» 5) the size of the largest ships on the weakest route connecting country A to
country B.

In order to establish a unit free index, all components are normalized

using the standard formula:

_ » Normalized_Value = (Raw - Min(Raw)) / (Max(Raw) - Min(Raw)).

[0.199 0307 » This formula rather than the Raw/Max(Raw) formula has been chosen essentially

e r ¥ sas4lo.153] oisel o, because of the existence of minimum values which differ from zero. If all minimum

e values for all components wese zeso both formulas would be equivalent and would
generate identical normalized values.

» The LSBCI is computed by taking the simple average of the five normalized components.
As a consequence, the LSBCI can only take values between 0 (minimum) and 1
(maximum). As to the first component, we simply take its complement to unity that is 1-
Normalized_Value to respect the correspondence between higher values and stronger
connectivity.
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A map with 900+ port LSCI

Country Level LSCI (2018)
Less than 10
10to 25
2510 50

P 50t075
B Vore than 75
No Data

Port Level LSCI (2019)
o Less than 10
O 10to25
O 25t050
(O 50t075
O More than 75

Thank you to
Jean-Paul Rodrigue




The global top 10

Liner Shipping Connectivity Index LSCI

140 = Shanghai
130 —Singapore
ammBsan
120
Ningbo
110 / emmmHong Kong
100 = Antwerp
_ ——. Rotterdam
90 ——
== (Qingdao
80 / e Port Klang
70 = Kaohsiung
60
30
40

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019



The top

» Shanghai is today the best-connected port in the world; it
has overtaken Hong Kong which was number one in 2006.

» Ningbo doubled its LSCI since 2006.

» Outside China, the highest
Asian LSCIs are recorded
for Singapore and

» Outside Asia, the highest
LSCIs are recorded for
Antwerp and Rotterdam.




Thank you Mr. Jones

Ports in smaller countries often ¥ Hot
provide transhipment services to @ oo
Ia rger HE|g h bou rl ng cou ntnes ) The Jones Act is protectionism at its most shortsighted.

With the economy slowing, easing trade among
stateside ports is an easy pro-growth win.

They benefit from cabotage
restrictions in neighbouring larger
countries (e.g. Brazil, India, Japan,
United States).

Colombo has a higher LSCI than
any Indian port, and Busan has a
higher LSCI than any port in Japan.

Montevideo (Uruguay) has significantly improved its connectivity,
while Santos’ (Brazil) has been stagnant.

In the Caribbean, Balboa (Panama), Caucedo (Dominican
Republic) and Kingston (Jamaika) are leading hub ports.

Opinion | ‘America First'? Kill the Jones Act
Puerto Rico is importing Russian natural gas, due to this outdated law




The Panama Cut

The expanded Canal has led
to shifts in services patterns.

The LSCI of New York/ New
Jersey and Savannah on the
East Coast of North America
grew by more than 20 per
cent since 2016, while the
leading ports on the West
Coast of North America have
seen their LSCI stagnate.

The all-water route from Shanghai to the East Coast has gained
competitiveness vis-a-vis the competing land-bridge and the Suez-
Canal route.

Ports in Panama itself, as well as Cartagena (Colombia) saw their LSCI
increase significantly.

There are still no major hub port on the West Coast of South America.
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Widening the belt

Chinese investments lead to additional services.

Piraeus (Greece), operated by COSCO from China, has become the best-
connected port in the Mediterranean in 2019, ahead of Algeciras (Spain),
Tanger Med (Morocco) and Valencia (Spain).

Other ports with Chinese investments that have seen their LSCI go up include
Colon (Panama), Khalifa (UAE), and Lomeé (Togo).

West African ports have attracted direct services from China, leading to larger
vessels deployed on these routes.




No chicken, no egg

» [he Pacific Islands are among those with the lowest
shipping connectivity.

» Port Vila (Vanuatu) receives about one container ship
every three days.

» In Kiribati, there is only one operator offering regular liner
shipping services, with one ship arriving every 10 days.

» Many SIDS are confronted
with a vicious cycle where
low trade volumes
discourage investments in
better maritime transport
connectivity, and faced £
with low connectivity, PR SRR RS T
merchandize trade becomes costly and uncompetltlve
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https://link.springer.com/article/10.1057/palgrave.mel.9100195

Fewer companies — more TEU capacity per company
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Average per country. Source: UNCTAD RMT 2018, based on data from MDS Transmodal




Bigger ships — fewer services

— Ship size maximum average (left axis)
— Liner services (right axis)
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Country averages. Source: UNCTAD RMT 2018, based on data from MDS Transmodal




Challenges
for national competition authorities

POLICY BRIEF

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

MARKET CONSOLIDATION IN CONTAINER
SHIPPING: WHAT NEXT?

Over the past two years, a wave of market consolidation has
transformed the global container shipping industry, leading to
mergers and acquisitions between container lines, a reshuffling of
shipping alliances and the expansion of shipping companies into
port operations. There is potential for more consolidation, which
raises the question as to the implications for market concentration
levels, and whether the industry is becoming an oligopoly on certain
routes.

Consclidation activity in 2016-2018 reflects the industry’s efforts to
cope with the difficult market conditions faced since the 2008 global
financial crisis. For many years, container shipping has struggled
with low freight rates, dwindling earnings and poor financial returns.

There are clearly two sides to the container market consolidation
story. By consolidating and joining alliances, container lines can
expect to reduce costs, better manage ship capacity and enhance
efficiency. These, in turn, benefit shippers, if on a given route the
savings achieved by container lines translate into lower rates and
improved service offerings. On the other hand, shippers, trade and
ports can be negatively affected, if on a given route, consolidation
results in reduced competition, constrained supply, market power
abuse, and higher rates and prices. These trends call for systematic
and regular monitoring and assessment of consolidation trends in
container shipping.

Growing container shipping
market consolidation
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Vertical integration




Economies of scale

and/or
Competition?

b

The Economist November 26th 2011

Trade terms

SIR - The term “shipper” was
wrongly used in your article
on shipping (“Economies of
scale made steel”, November
12th). The shipper is the client,
thatis, the im porteror export-
er of goods. The provider of
the service is the shipping line,
Or carrier, Furthermore, 3]-
though it is trye that the carri-
ers benefit from economies of
scale, which help to reduce

eir costs, these cost savings
still need to he Passed on to the
client (the shj pper).

The same trend of market
concentration that leads to cost
savings may also lead to less
competition. On routes where
there are less than five carriers
providing liner Services there
isevidence that the process of
concentration leads in effect to
higher freight rates, 5o not all
cost savings will be passed on
in the form of lower freight
rates to the clients,

JAN HOFFMANN

Trade facilitation section

United Nations Con ference on
Trade and Development (UNcTaD)
Geneva




Case study
South Africa and Namibia
Imports and exports

The variable ship size (MaxShipSize) 1s either not significant or has a negligi-
ble value in all cases in both countries. This would confirm research suggesting
that we have reached diseconomies of scale in container shipping (see for example

UNCTAD 2017 and Haralambides 2019). While ships may achieve economies of
scale at sea, the additional costs that have to be incurred by the ports and hin-
terland connections for the higher peak demand may lead to higher door-to-door
transport costs. There are limits to the growth in ship sizes, and these depend on

Maritime

jcs B
Economics Logistics

fzo‘} % https://link.springer.com/article/10.1057/s41278-019-00124-8


https://link.springer.com/article/10.1057/s41278-019-00124-8

» Time spent in port and vessel sizes

Time in port (days) and number of port calls, 2018

Container ships

Maximum vessel
size (TEU)
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Port calls
Source: UNCTAD, based on data from MarineTrafic

Chart done by Julian Hoffmann




Time spent in port and geography

Container ships: port calls in 2018

Continuous cartogram distorting the area of the country proportionnally
to its number of port calls.

Source: UNCTAD, based on data from MarineTrafic
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International
Port

BUSAN % Conference

Port Connectivity

Jan.rloffrmann@UNCTAD, org



